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        DETERIORATION OF STOCKS INSURANCE (POTATOES)

GENERAL REGULATIONS

    1.    Rates and excess for compressors:

          For  the compressors  of size falling between two consecutive slabs 

          provided in  the Tariff, the rates and excess applicable for the  

          higher  slab shall be applied.

2. For a single risk, different policies shall not be issued for 

      different compartments.

    3.    No policy to be issued on first loss basis.

4.    No policy to be issued with a bonus clause.

5.    Excess  amounts are minimum and cannot be eliminated by  payment  of 

      additional premium.

6.    Cold storages located  outside India shall be out of the jurisdiction 

      of this tariff.

    7.    DOS cover due to breakdown in the stand-by diesel generator sets :

          This cover can be granted only to those cold storages which have 

          opted for  the FOES extension. In all such cases  the  insurers shall 

          ensure that  D.G. Sets are of sufficient  capacity and  are properly 

          maintained.  Insurers shall inspect the risk for its capacity  and 

          maintenance periodically, particularly before acceptance of the risk 

          and its renewals. 

         Cover for deterioration of stock due to breakdown in the stand-by D.G.

         Sets, cannot be granted to those cold storages which have not opted 

         for the FOES extensions. The stand-by D.G. Sets are put into operation

         only at the  time of failure of public electricity supply and in the

         event of a breakdown in the stand-by D.G. Set the  peril in force will 

         be FOES and not the breakdown.

7. Definition of cold storage :

          (i)  New Cold Storage :

               New Cold Storage means  the  cold storage proposed for insurance 

               for  the  first time.  The date of construction is not material.

          (ii) New additional chamber to the existing cold storage :

               Definition  of new cold storage given above will apply  to  new 

               additional chamber  also. Unless  the  cold  storage  owners  

               produce  a certificate of prior insurance, the  new  additional

               chamber  will be treated as new cold storage and  rates,  terms 

               and conditions of new chamber to the old cold storage will apply

          (iii) Existing cold storage :

               Existing cold storage means  cold storage presented for  

               insurance not for the  first time.  The date of construction is 

               not material.If  the insurance is transferred from one Company 

               to other,  on renewal, the Company accepting transfer business 

               will have to make sure that the insurance was taken by the 

               insured with  the previous  Company for  the  previous year.                     

               For this purpose, the cold storage owner will  have  to produce 

               a letter from the previous insurer that  cold  storage was 

               insured during the previous season with ......... Insurance 

               Company. A simple statement giving Policy No. and the name of 

               the  insurer is NOT enough.

               If he fails to produce such a letter it will be taken that  the 

               insurance  is  taken for the first time and  rates,  terms  and 

               conditions for a new cold storage would apply.

          (iv) A cold storage which was already proposed for insurance  couple 

               of  years back but was not insured for a period of one, two  or 

               three  years  (i.e. there was no continuity of  insurance)  and 

               comes  up  again for insurance should be treated as  "new  cold 

               storage."

9. Declaration facility :

          Policies on declaration basis are permissible on the following terms 

          and conditions.

          (a)  This facility will be available to the insured in case value of 

               the stocks, based on maximum capacity of the cold storage,  is 

               more  than Rs.50 lakhs and period selected is 12  months.   For 

               periods lower than 12 months or for sum insured less than Rs.50 

               lakhs, no declaration facility will be available.

     (b)  The insured shall submit fortnightly periodical declarations.  

               The Field  Officer/Branch  Official shall ensure that  the  

               periodical declarations and  log books are sent  to  Regional  

               Office/Area Office  within  15  days  at the  end  of  each  

               fortnight  and subsequently  immediately  stamped and recorded 

               by  the  Branch Manager or Divisional Manager of the office.

          (c)  The  premium  for  each month shall be calculated  on  value  of 

               maximum  stocks held on any single day during the  month.   The 

               premium for the total period shall be computed on this basis.

          (d)  In  case the insured fails to send periodical declarations,  he 

               shall forfeit right of declaration facility and no premium shall 

               be refunded.

               N.B.:- For endorsement to be used, for 'Declaration Policies' 

               For 12 months, refer 'Endorsements'. 

    10.   Machinery Insurance policy issued to cold storages, can be  endorsed 

          to  include  electrical fire risk without  charging  any  additional 

          premium.

    11.   Rack structure collapse is not a machinery breakdown risk and  hence 

          should not be covered under DOS Policy.

    12.   Explosion  risk (if any) in the equipments should be  covered  under 

          fire  policy  and  not under a DOS policy.

    13.   The  gross minimum premium per policy shall be Rs.1,500/- or 60%  of 

          the  premium  calculated  on  the  basis  of  the  capacity  of  the 

          refrigeration  plant at the above rate (as applicable) whichever  is 

          higher.

          The  minimum  premium is  gross  premium  and  Agency Commission (or  

          discount in lieu of Agency Commission) can be allowed from this gross 

          premium.

14. In  case of declaration policy for potato cold storages,100%  premium  

should be collected based on maximum capacity of cold  storages,  on  the basis  of declarations. Maximum refund of 50% can be allowed to  the insured at the end of the policy period.

    15.   Refund of Premium for mid-term cancellation of policy :

          The  premium  to  be retained by the insurer shall  be  120%  of  the       

          Tariff Rate for the period for which the risk has run, subject to 

          minimum  of 7 Months  premium.

    16.   Before  granting FOES extension under DOS policies, it should be made 

          sure  that  power   supply  is   available   for  a  minimum   period 

          of 16 hours  per  day  to  the cold  storage  which  seeks  FOES 

          extension.  

          The  Insured  should  have 100% capacity to run  the  cold  storage 

          through D.G Set/Oil Engine. 

    17.  MB and DOS policies must be  with  one  office only.

    18.  In case extension of policy period is desired during the currency of 

the policy, the rate applicable for such extension period shall be the  

         monthly tariff rate loaded by an extra of 25% which should be applied 

         on the balance Sum Insured as on the date of expiry of the initially

         selected policy period.

 19. DOS proposals for storage items other than Potatoes ( such as Meat, 

     Vaccines, Ice-creams etc. ) may be decided by Insurers themselves.

     20. The  gross minimum premium per policy shall be Rs.1,500/- or 60%  of 

         the  premium  calculated  on  the  basis  of  the  capacity  of  the 

         refrigeration  plant at the above rate (as applicable) whichever  is 

         higher.

    21.  The DOS cover with FOES extension  cannot be given to a cold storage 

         which  does  not have stand by D.G Sets or Oil Engine  coupled  to 

         compressors.
                                       ****    

                             RATE SCHEDULE

I. Rate  and  deductible  franchise schedule for machinery  breakdown insurance for cold storage plant and ice plants.
	RISK CODE


	DESCRIPTION *
	RATE  %

	A) POWER MACHINES

	110011
	Diesel engines and Diesel generator sets                     
	2.50%     

	
	i)Subject to endorsement applicable to all diesel engines, petrol engines and other oil engines.

(Refer endorsement on Diesel Generation Sets- Loss minimisation)
	

	
	ii) For claims on Diesel Generator sets necessitating replacement of 

crankshaft,20% of  the cost of crank- shaft replacement  shall be borne  by  the Insured in addition to the Excess stipulated.
	

	110021
	Electric motors (including Motors for Diffusers and Pumps)                    
	2.50           

	108031


	Transformers


	1.25           

	104041


	H.T. & L.T. Switch gear & Switch

Board                              
	0.55           

	103051


	Cables   
	0.50           

	B) WORKING MACHINES

	109062


	Compressors
	1.50          

	106072


	Diffusers (excluding motors)       
	0.75           

	101082  

 
	Cooling coils                      
	0.30 

          

	101092


	Condensers (atmospheric)           
	0.30   

        

	106102


	Condensers (shell & tube type)
	0.75

	102112


	Receivers
	0.40           

	105122


	Water pump (excluding motor)       
	0.60           

	103132


	Pipe lines, valves and fittings   
	0.50     

	C) ANCILLIARY MACHINES

	107143


	Electric hoists                    
	1.00           

	109153


	Chain pulley block                 
	1.50           

	109163  


	Suction draught blowers(Exhaust Fan)
	1.50           

	110173          


	Ceiling fans over bunker coils     
	2.50           

	· The Excess for all the above items shall be 1% of 

   the Sum Insured subject to a minimum of Rs. 250/-.




 II  Rates for  deterioration of stocks insurance  for  cold    

     storage plants.
          Normally,

    (a)   for  cold storages which have opted for FOES extension the rate  will 

          be 0.12% per month or part thereof.

    (b)   for  cold storages which have not opted for FOES extension  the  rate 

          will be 0.10% per month or part thereof.

       Note :  These rates are to be charged on the sum insured i.e. the value 

               of the goods obtained by multiplying the actual storage capacity 

               of  the refrigeration plant as declared by the insured  by  the 

               average  price  of  the  potatoes at the  time  of  storage  as        

               mutually  agreed  to  between the  insured  and  the  insurance         

               company at the time the insurance is effected. Agreed price 

               shall include storage charge for the whole season.

    This is further subject to the following :

          The minimum period for which the policy shall be issued is 7 months.  

          For  any period less than 7 months, the minimum rate to  be  charged 

          will be as under :

          (a)  in   respect   of   cold  storages   which   have   opted   for                  

               FOES extension - 0.84%

    (b)  in respect of cold storage which have not opted for FOES-0.70%

          Deductible franchise (excess) :

          The  compulsory  deductible  franchise  in  each  and  every   stock 

          deterioration policy for  both new and old cold storages shall be  as

          under :

(a)   in  respect  of  those cold storages which  have  opted  for  FOES   

     extension  -  20% of the claim amount subject to a  minimum  of 

     Rs.20,000/-.

(b)  in  respect of those cold storages which have not opted  for  FOES 

    extension  -  10% of the claim amount subject to a  minimum  of  

    Rs.20,000/-.

    The above deductible franchises are in addition to franchise for lack of  

    spare parts as follows :

	Compressors
	Rs. 1000

	Diffusers
	Rs.  750

	Diffuser-motors     
	Rs.  750

	Expansion Valves    
	Rs.  500


                                       *****     

  Table I 

  Discounted or loaded Rates on the basis of Claims Experience shall be as per the table below:- 

	     DETERIORATION OF STOCKS (POTATOES) INSURANCE-RATE SCHEDULE  

         FOR RISKS HAVING SUM INSURED ABOVE Rs. 2 CRORES **

	RATES WITHOUT FOES 

%
	* INCURRED CLAIMS RATIO

(COMBINED   

  FOR 

MB & DOS)
	RATES WITH FOES 

%

	
	MONTHS
	
	MONTHS

	MONT-HLY RATE
	7
	8
	9
	10
	11
	12
	
	7
	8
	9
	10
	11
	12

	0.07
	.49
	.56
	.63
	.70
	.77
	.84
	NIL
	.59
	.67
	.76
	.84
	.92
	1.00

	0.08
	.56
	.64
	.72
	.80
	.88
	.96
	UPTO 25%
	.67
	.77
	.86
	.96
	1.06
	1.15

	0.09
	.63
	.72
	.81
	.90
	.99
	1.08
	BETWEEN 25 & 50%,
	.76
	.86
	.97
	1.08
	1.19
	1.30

	0.10
	.70
	.80
	.90
	1.00
	1.10
	1.20
	***

BETWEEN 50 & UPTO 100%
	.84
	.96
	1.08
	1.20
	1.32
	1.44


Note :

A) In case of annual policies, cover  should relate to all the chambers of the  

cold storage and  no partial  insurance  for selected chambers is permitted even  at  the instance of banks/financial institutions. 

   For policies issued for a period less than 12 months, all chambers of   

   the cold storage that are likely to  be used during the entire policy          

   period must be  declared at the time of taking the policy for their

   full value.

B)i)* For Loading the premium rate,wherever the claims experience exceeds 100%,reference shall be made to the Committee, alongwith an application duly filled in as per the proforma enclosed hereunder this Section.

  ii) For Cold Storages having Sum Insured less than Rs. 200 lakhs, installed during OR after the season commencing in the year 1999,the rates mentioned in this row indicated with *** ( 4th row of the above table) shall apply.In other words such Risks shall not enjoy any discount nor be loaded for adverse claims experience.

    ** For Cold Storages installed before the Season commencing in the year 1999, the Sum Insured limit shall be Rs.50 lakhs.
C) For Sum Insured upto Rs. 2 Crores, there will not be any discount applicable and full Tariff Rates are to be charged. The Proposals with the Sum Insured less than Rs. 2 Crores already rated by TAC shall, however, continue to be guided by the above scale of Discounts/Loading until the Claims Experience during 5 years preceding the expiring policy period warrants neither loading nor discounting over the Tariff Rates.
D) In case more than one policy is issued in one compound and if their 

   aggregate sum insured exceeds Rs. 2 Crs., all such policies issued in   the compound shall attract the loading/discount.
E) Rates will be decided taking into account the claims experience during the 5 years preceding the expiring policy period. To become eligible for a discounted rate, the policy should have run continuously for a period of 3 years. Loaded rate, if any, shall however, be decided from the second year itself by TAC.

F) Further, if there is any gap between Consequent Renewals, for earning a  discounted rate, the minimum waiting period of 3 years detailed in Note (E) above shall apply afresh. However, for fixing loaded rates, the claims  experience under the 5 policy periods preceding the expiring policy period shall be taken into account, if available.  Otherwise, available claims experience shall be taken into account.

 Rates for Extension beyond policy period:

In case extension of policy period is desired during the currency of the  policy, the rate applicable for such extension period shall be the monthly tariff rate loaded by an extra of 25% which should be applied on the balance Sum Insured as on the date of expiry of the initially selected policy period.     

                                     *****                               

APPLICATION FORM FOR SPECIAL RATING OF DOS INSURANCE 
                FOR POTATO COLD STORAGE          

         1.  Name and address of the Insurance Company :

         2.  Name and address of the insured cold storage :

         3.  Date of renewal and Sum Insured        :  Date       Sum Insured

             (a)  Machinery Insurance               :

             (b)  DOS Insurance                     :

4. Claims experience for five years preceding the expiring policy period :

	Insurance
	Policy period
	Sum Insured

  Rs.


	Premium

   Rs.
	                 CLAIMS


	Claims Ratio
	Remarks

	
	From….

To……..
	
	
	Paid
	Net O/s (i.e O/s at the end of the year MINUS O/s at the beginning of the year) as per Insurer’s books of Accounts 
	Total

claims
	
	

	M.I.

DOS


	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M.I.

DOS
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M.I.

DOS
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M.I.

DOS
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M.I.

DOS


	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Total For M.I. & DOS
	
	
	
	
	
	
	
	


    (Refer Notes on next page)

NOTE :

           1   This  form  to be submitted only when the sum insured  for  DOS 

               exceeds  Rs.200  lakhs 

2 M.I.  means Machinery Breakdown Insurance and DOS means 

    Deterioration  of Stocks Insurance.

           3   If  the  insurance  for the previous years was  not  with  your 

               Company, please mention the name of the insurer in the  remarks 

               column alongwith Branch/Division.

           4   Please  submit the following details separately in  respect  of 

               each  major  claim  exceeding  an  amount  of Rs.10 lakhs.

               i)    Nature of loss

               ii)   Amount of Loss

               iii)   Survey Fees

                                   *****                      

 ENDORSEMENTS 

1. DG SET ENDORSEMENT for 'Loss Minimisation'- Applicable to all diesel   

   engines, petrol  engines  and  other oil engines and compressors.

'It is hereby declared that any loss or damage payable under the policy to the  

 cylinder head, liner and piston of the Diesel/oil engines/compressors insured 

 hereunder will be indemnified subject to -

(i) 15 % depreciation per annum be made applicable to the Turbo-

     charger subject to a maximum of 75 %.

(ii) Turbo-charger cannot be insured in isolation.

2.  Endorsement for declaration policies for 12 months.

    Attached to and forming part of the Policy No..............

   "It  is hereby declared and agreed that the declaration facility  is 

    extended  to the Insured for a period of 12 months on  the  following 

    terms": 

          (a)  The  Insured  shall submit fortnightly declarations  of  stocks 

               held on each day of the fortnight. The fortnightly declarations 

               should reach the concerned branch office  of  the Company within 

               one week after the end of each fortnight.

          (b)  In   case  insured  fails  to  send  fortnightly   declarations 

               regularly, he will forfeit right of declaration facility and no

               premium will be refunded at the end of the policy period.

          (c)  The  insured will be charged a deposit premium of 100%  of  the 

               premium  calculated for 12 months on value of maximum  capacity 

               of  the  cold  storage.   After  receipt  of  the   fortnightly         

               declaration,  the premium for each month will be calculated  on 

               the  value  of  maximum stocks stored on a single  day  of  the 

               month.   The premium for the total period of 12 months will  be 

               computed on this basis and refund of premium upto a maximum  of 

               50% of the deposit premium will be available to the insured.

               However if additional premium is due on the basis of 

               declarations received, such additional premium shall be paid by 

               the Insured when called for by the Company.

3. Endorsement  to  cover losses arising out of accidental  failure  of 

   Public electric supply :

   Attached  to and forming part of refrigeration plant (stocks)

   Policy No....................

          i)   It  is  hereby  declared  and agreed  that  this  insurance  is       

               extended  to cover damage to the potato stocks as a  result  of 

               rise in tempreature in the cold storage chambers arising out of 

               accidental failure of electric supply  at the terminal ends  of 

               the  electricity service feeders at the said premises  directly 

               due  to  sudden  and unforeseen damage to property  at power    

               station,  receiving station, sub-station or other part of  the

               electricity  distribution system of Public  electric  supply 

               undertaking  from  which Insured obtains electric  supply,  not 

               occasioned  by or happening through or in consequence  directly 

               or indirectly of any of the following occurrences namely :

               (a)  Fire,  lightning,  atomic  energy  or  nuclear   reaction, 

                    explosion  of  any  kind (other than  explosion  of  steam 

                    boilers and interrelated pipes and vessels in which the 

                    internal pressure is due to steam or air only, bursting  or 

                    disruption  of  turbines,  compressor  cylinders  of  steam 

                    engines   hydraulic  cylinders  or  flywheels,   or   other     

                    apparatus   subject  to  centrifugal  force)  theft,   the       

                    collapse of buildings, subsidence, landslide, water which 

                    escapes   from   water   containing   apparatus,    flood, 

                    inundation,  storm, tempest, earthquake, volcanic  eruption 

                    or  other  Acts  of  God,  aircraft  or  articles   dropped  

                    therefrom.

               (b)  War,  invasion, act of foreign enemy, hostilities or   war 

                    like  operations  (whether war be declared or  not)  civil 

                    war.

               (c)  Mutiny,   military   or  popular   rising,   insurrection, 

                    rebellion,  revolution,  conspiracy, military  or  usurped 

                    power,  martial law or state of seize or any of the events

                    or causes  which determine  the proclamation of maintenance 

                    of martial  law or  state  of  siege or any act of any  

                    person  acting  on  behalf  of  or  in connection with  an  

                    organisation  with  activities directed towards the 

                    overthrow by force of the Government dejure or de facto or 

                    to the influencing of  it by  terrorism or violence, riot, 

                    civil commotion, strikes, lockouts, labour  disturbances,      

                    confiscation, commandeering, requisition or destruction of 

                    or damage  to property by order of any Government dejure or 

                    de facto or of  any  public  municipal or  local authority,  

                    acts  of persons  on behalf of or in connection with  any  

                    political organisation  or  malicious  damage or  total  

                    or  partial cessation of any process of operation.

               (d)  any  accidental loss or damage to any property  whatsoever 

                    or  any  loss or expense whatsoever resulting  or  arising 

                    therefrom or any  consequential  loss or  any  liability

                    of whatsoever  nature  directly or indirectly  caused  by  

                    or contributed  to by or arising from ionising  radiation  

                    or contamination  by  radioactivity from  the  combustion  

                    of nuclear  fuel.  

                    For  the  purposes  of  this   exception, 

                    combustion  shall include any self sustaining  process  or 

                    nuclear fission.

                (e) drought and or  fuel shortage and/or shortage of water due  

to climatic condition.

               (f)  deliberate  act  of the supply  undertaking  for  whatever 

                    reason.

    ii)   Provided  that the Company shall not be liable for any  loss  unless 

          the duration of each such failure exceeds eight hours.

    iii)  Company  shall  not  also be liable for 20% of the  amount  of  loss 

          arising  out  of accidental failure of public  electric  supply,  in 

          respect  of which the insured is indemnified by this policy  subject 

          to minimum of Rs.20,000/-.

          This  amount  will  be inclusive of loss amount of  10%  subject  to 

          minimum of Rs.20,000/- prescribed under exception I of the policy.

          In any action, suit or other proceedings, where the Company  alleges 

          that  by  reason  of the provisions of this condition  any  loss  or 

          damage is not covered by this Insurance, the burden of proving  that 

          this loss or damage is covered shall be upon the Insured. 

          Subject   otherwise  to  the  terms,  exceptions,   conditions   and 

          limitations of this policy.

                                    ******                                        

      PROPOSAL FOR DETERIORATION OF STOCKS(POTATOES)

    The  liability  of the company does not commence until this  proposal  has  been accepted by the company and the premium paid.

       N.B. :  If  space is insufficient for any answer please continue  on  a  separate sheet and attach hereto.

    --------------------------------------------------------------------------

    I.1.  Proposer :

        (a) Name

        (b) Postal address

        (c) Works address

           (location of the cold storage 

            plant i.e. railway station & district)

     2.  In the cold storage owned by you or  

         taken on lease?

     3.  What are your contractual liabilities

         to your customer?

     4.  How long have you been running the

         cold storage?

     5.  Have you suffered any losses due to 

         deterioration in the past?

         Give details of cause and amount.

   II.1. Was the plant insured for machinery

         breakdown and deterioration of stocks

         previously?  If so, please give name 

         of Insurance Company and period of 

         Insurance.

     2.  Was the Insurance at any time

         declined by any Company? If so, by

         whom and for what reason.

    ---------------------------------------------------------------------------

    III.   Give the period of Insurance required

           by you.

    --------------------------------------------------------------------------

    IV. 1.  What would be the maximum stock

            of goods stored by you at any 

            time during the season?

       2.  State the price per quintal at which 

           you wish to insure the stock (this

           price should include storage charges)

       3.  Sum to be insured :                     Rs........

       4.  Do you maintain any stock register?

           If so, please attach a specimen copy 

           with this form.

    --------------------------------------------------------------------------

     V. 1. Give details of cold storage rooms

           number, size, designed storage

           capacity.

        2. By whom the cold storage is designed?

           Give the name of the designer/firm

           engineer.

       3.  (a)  Indicate the type of insulation

                used in the refrigeration

                chambers.

           (b)  Give cross-sectional sketch of

                insulation of all sides.

           (c)  When was the present insulation

                done and by whom?

           (d)  When was the present insulation

                last replaced?

       4.  Give the design and type of materials

           used for storage racks and the name

           of firm/engineers who designed,

           constructed them.

       5.  (a)  What goods do you store?

           (b)  Do you accept stocks of high

               yielding variety?

(c) Do you ascertain that the stocks offered

 for storage are free from disease?

           (d)  How do you store the goods?

                In bags, containers or loose?

           (e)  Do you sort out bad stocks

                before storage?

          (f)  Do you check for spoilage of 

               stored goods and arrange for

               their removal?

          (g)  What time will be required to

               remove the stocks in case of

               breakdown.

          (h)  In the event of loss, is there 

               any possibility of storing the

               goods in your charge elsewhere?

               If so, give full name & address.

          (i)  Are you authorised to dispose 

               off the goods stored to avoid

               or minimise losses due to

               deterioration etc.?

      6.  (a)  What conditions of temperature

               (indicate in degree C or F) 

               and relative humidity do you

               maintain in the cold storage

               for different goods stored.

          (b)  How do you ensure proper

               circulation of cold air or 

               proper conditions of temperature

               and humidity in the cold rooms?

         (c)   How do you ensure the proper

               loading of cold rooms within

               the designed capacity.

         (d)   At what intervals are the

               temperature and humidity 

               checked?

         (e)    Is the cold storage plant equipped

     with automatic control system? If so, 

     what is the type of control?

    --------------------------------------------------------------------------

    VI.    1.  What is your main source of electric

               supply?

               Your own generation or from public

               grid.

           2.  State input voltage if power is

               obtained from the Public grid.

               If a transformer is required for the 

               input voltage is it located in your 

               premises and are you the owner?

           3.  Has the power supply been interrupted

               at any time during the last three 

               years? If so, state number and 

               duration of interruptions.

           4.  Do you have stand by arrangement

               in the event of failure of main 

               source of electric supply? If so,

               give details.

           5.  After how many hours (24, 48, 72 or 

               more) do you expect the stored goods

               to deteriorate due to a rise or fall

               in temperature in consequence of 

               machinery breakdown and/or failure

               of power supply.

    --------------------------------------------------------------------------

    VII.   1.  By whom the machinery has been :

               (a) manufactured?

               (b) supplied?

               (c) erected?

               (Give the name of firm/engineers)

           2.  Give details of :

               (a) Refrigerating compressors,

                   number, make capacity in

                   tons, bore, stroke, R.P.M.

               (b) Are the compressors driven by

                   electric motors or diesel

                   engines?

                   Give details of driving motor

                   or diesel engine, i.e. H.P. 

                   Serial Number, make, bore, 

                   stroke, R.P.M.,type and voltage.

           3.  Are  there  several  independent 

               refrigerating systems and if so,

               is it possible to switch from one

               to another.

           4.  Give the number and type of condensor 

               stands.

           5.  State the refrigerant used.

           6.  Give details of circulating water

               pumps:

               (a) Capacity in gallons per minute

                   and head in ft/metre.

               (b) H.P., R.P.M., type and voltage of 

                   driving motors.

           7.  Give the number of stand by spare units:

               (a) Compressors under loading conditions

               (b) Compressors under normal conditions.

               (c) Circulating water pumping sets.

               (d) Electric motors for diffusers.

               (e) Any other equipment.

           8. Do you keep a stock of replacement spare

              parts for :(Give details)

               (a) Compressors.

               (b) Driving motors.

               (c) Engines.

               (d) Pumps etc.

            9.  (a)  Is the plant inspected and

                    serviced regularly by a 

                    recognised firm of cold storage

                    specialists or by refrigeration

                    plant engineer and if so, at 

                    what intervals?

               (b)  Is the plant under supervision

                    of a qualified and experienced

                    refrigeration engineer/

                    mechanic. 

                    Give name, qualifications, 

                    experience of the engineer, 

                    mechanic-in-charge.

               (c)  Do you maintain a log book for

                    the maintenance of plant and 

                    the conditions of temperature and

                    humidity in the cold rooms? If

                    so, give a specimen copy of the  same.

    --------------------------------------------------------------------------

    VIII.  State the date when the Insurance is to

           commence.                    Date.....     Month....      Year...

         (Period of Insurance will be from the date

          till the expiry date).

    --------------------------------------------------------------------------

    I/We  HEREBY   DECLARE  AND  WARRANT  THAT  THE above statements are  true  and  complete  and that I/We have withheld no information whatsoever  which  is material  for  the  acceptance of this  proposal.  I/We  agree  that  this  declaration  and  the answers  given  above shall be the basis   of   contract   between me/us and the Company and shall be deemed to  be incorporated in such  contract. And that if any untrue statement  be contained therein the said contract shall be absolutely null and void. I/we undertake to exercise all  reasonable and ordinary  precautions for the safety of  the  machinery and  I/We  agree to accept the policy in the forms issued by the Company  subject  to  exceptions  the terms and conditions  prescribed therein  or  endorsed on the policy.

    Place...........            

    Date............                      Signature.......................

                                     *****

     DETERIORATION OF STOCKS (POTATOES) INSURANCE POLICY

                                   SCHEDULE - I

         --------------------------------------------------------------------

         Items                         Numbers           Description of Items

         ---------------------------------------------------------------------

         AS PER MACHINERY INSURANCE POLICY No.

         ---------------------------------------------------------------------

                                    SCHEDULE -  II

         ---------------------------------------------------------------------

         POLICY No.                     Issued at.....     Date of Issue.....

                                PREMIUM Rs.........

         ---------------------------------------------------------------------

         Name of Insured                     :

         The Insured's Address               :

         Period of Insurance                 :  From.....    To......

         Sum Insured :

         a) Full Storage Capacity   :           ............quintals

         b) Average price agreed and 

            determined at the time of storage, 

            plus storage charges for the season.:  Rs....... per quintal

            Insured Value (a x b)            :     Rs......

         Premises herein referred to         : 

         Description of goods stored         :

         Excesses                            : 

         ---------------------------------------------------------------------

         ---------------------------------------------------------------------

         IN  WITNESS  WHEREOF  the undersigned being duly  authorised  by  the 

         Company has/have hereunto set his/their hand(s).

                                          For the ……………………………………………Co. Ltd.

   APPLICATION FORM FOR SPECIAL RATING OF DOS INSURANCE 
                FOR POTATO COLD STORAGE          

         1.  Name and address of the Insurance Company :

         2.  Name and address of the insured cold storage :

         3.  Date of renewal and Sum Insured        :  Date        Sum Insured

             (a)  Machinery Insurance               :

             (b)  DOS Insurance                     :

5. Claims experience for five years preceding the expiring policy period   

              :

	Insurance
	Policy period
	Sum Insured

  Rs.


	Premium

   Rs.
	                 CLAIMS


	Claims Ratio
	Remarks

	
	From….

To……..
	
	
	Paid
	Net O/s (i.e O/s at the end of the year MINUS O/s at the beginning of the year) as per Insurer’s books of Accounts 
	Total

claims
	
	

	M.I.

DOS


	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M.I.

DOS
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M.I.

DOS
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M.I.

DOS
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M.I.

DOS


	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Total For M.I. & DOS
	
	
	
	
	
	
	
	


    (Refer Notes on next page)

NOTE :

           1   This  form  to be submitted only when the sum insured  for  DOS 

               exceeds  Rs.200  lakhs 

3 M.I.  means Machinery Breakdown Insurance and DOS means 

    Deterioration  of Stocks Insurance.

           3   If  the  insurance  for the previous years was  not  with  your 

               Company, please mention the name of the insurer in the  remarks 

               column alongwith Branch/Division.

           4   Please  submit the following details separately in  respect  of 

               each  major  claim  exceeding  an  amount  of Rs.10 lakhs.

               i)    Nature of loss

               ii)   Amount of Loss

               iii)   Survey Fees

                                   *****                      

Standard Form for Refrigeration  Plant (Stock) Policy:         

               (For Potatoes only)

                        …………………………………………………………………. Insurance Co. Ltd.

                        Registered Office: ………………………………………………………………..

WHEREAS the Insured named in the Schedule hereto has made to ………………………………….. Co. Ltd., (hereinafter called “the Company”) a written proposal by completing a “Questionnaire” which together with any other statements made in writing by the Insured for the purpose of this Policy, is deemed to be incorporated herein.

NOW THIS POLICY OF INSURANCE WITNESSETH that in consideration of the Insured having paid to the Company, the premium mentioned in the said Schedule.The Company hereby agree with the Insured, subject always to the terms, provisions, warranties and conditions contained herein or endorsed hereon, that if at any time during the period of insurance stated in the Schedule, or during any subsequent period for which the Insured pays and the Company may accept the premium for the renewal of this policy, there shall occur an ACCIDENT as hereinafter defined, to the Refrigeration Machinery described in the Schedule I resulting in a rise in temperature in the Refrigeration chambers thereby directly causing damage to the goods described in Schedule II by deterioration, putrefaction or contamination following such accident, then the Company will subject to the terms, exceptions, warranties and conditions contained herein or endorsed or otherwise expressed hereon, indemnify the Insured for such damage in the manner described hereafter but not exceeding in all, the Sum Insured stated in Schedule II.  The total liability of the Company under this policy shall be limited to the Sum Insured specified in Schedule II.

PROVIDED ALWAYS THAT:

1. At the time of the happening of an Accident there shall be in force an insurance covering the interest of the Insured in the costs of repair to or replacing of the Insured machinery necessitated by such accident and that the payment shall have been made or liabilities admitted therefor under such insurance but if no payment shall have been made or liability admitted under such insurance solely as a result of the operation of any ‘excess’ thereunder the liability of the Company under this policy shall not be affected.

2. The said goods are contained at the time of the accident in the said refrigeration chambers.

3. The Insured refrigeration machinery specified in Schedule I is under constant supervision, and that the persons commissioned to undertake such supervision are capable of immediately taking appropriate measures to prevent any impending accidents or to minimise any damage that may occur.

4. The Insured keeps a stock book in which the quantity, place (with respect to rack’s number inside the chamber) and the value of each type of goods stored at any time are entered along with the names and addresses of the hirers; that he keeps such stock book up to date and furnishes the Company with fortnightly declarations not later than 3 days after the close of each fortnight, showing the average quantity and value per day of each type of goods stored during the preceding fortnight, as well as the storage charges due for the average period of storage in the proforma prescribed by the Company.

The lists, stock books and all other records of the insured relating to the goods, stored shall at all reasonable times be open to inspection by duly authorised representatives of the Company.

DEFINITIONS:

1. The Term accident shall mean and be limited to

(a) Any sudden or unforeseen loss of or damage to the Refrigeration Machinery described in Schedule I of this policy due to any accidental cause covered by Machinery Insurance Policy specified in Schedule I and not hereinafter excluded.

EXCLUSIONS

(i) failure of any part or parts requiring periodical renewal (such as failure of belts, gaskets, packing material, joints of any kind and insulation).

(ii) Operation of fuses and safety devices.

(b) Escape of Refrigerant in the refrigerated chamber as a direct result of damage to machinery and plant described in Schedule I for which damage a claim is admissible under the Machinery Insurance Policy specified in the Schedule.

        2. Sum Insured :

         The  sum insured under this policy specified in Schedule(II) shall be 

         a) For Annual Policies:-

            the value  of the stocks obtained by multiplying the  full  storage 

            capacity of the Cold storage by the average price of the Potatoes  

            at the time of loading as determined by the insured with the              

            concurrence of the Company at the time this Insurance has come into 

            effect.  This price shall include  storage  charges  for  the   

            whole season.

         b) For Policies Issued for periods less than 12 months:-

            Value of stocks obtained by multiplying the full storage capacity 

            of the maximum number of chambers that are likely to be used during 

            the entire period by the average price of the potatoes at the time  

            of loading as determined by the Insured with the concurrence of the 

Company at the time this Insurance has come into effect. The price 

shall include storage charges for the whole season.

           Note:-

         For  this purpose storage capacity of the cold storage shall  be 

         determined  on the basis that ten quintals of potatoes can be  stored   

         for  100 cubic feet of space inside the chamber.

 3. Claims Settlement :

           All CLAIMS shall be settled on the basis of the insured value or  

           the market  value whichever is less and appropriate deductions  

           shall  be made therefrom in the following order :

           (a)Shrinkage and Rottage as stated hereunder.

           (b) The value of the damaged stocks as ascertained at the option of 

               the Company by sale or survey.

           (c) Under insurance, if any

           (d) The excess stated in Exception No.1

           (e) Recovery of Rent if any :

         4. Shrinkage :

         The amount to be deducted from each claim value for shrinkage will be 

         in  the same percentage as stated in the Insureds contract with  his 

         hirers  or 5% of the insured value of the damaged stocks whichever  is 

         higher.

         5. Rottage :

         The  amount to be deducted from each claim value for rottage will  be 

         5% of the Insured value of the damaged stocks irrespective of whether 

         the  contract  of  the  Insured with the  hirers  provides  for  such       

         deductions or not.

         6. Excess:

         The amount specified in Schedule II being the loss stated in Clause(i) 

         of ‘Exceptions’ of this Policy, which the Insured himself is to bear.

         7. Under Insurance :

         If due to any reasons at the time of occurrence of loss the value  of 

         the  goods  insured  by  this Policy shall  exceed  the  sum  insured     

         thereof, the Insured shall be considered as being his own insurer for 

         the  difference  and shall bear a rateable proportion of  the  damage 

         accordingly.


   In the event of a claim arising under policies issued for period less 

         than 12 months, if stocks are found in chambers which are not insured, 

         loss or damage to such additional stocks shall not be payable. Also 

         value of stocks or the full capacity of the chambers which are not 

         insured, but are containing stock shall be added to the value at risk 

         at the time of loss for the purpose of applying underinsurance of the 

         assessed loss.

 
   The Company will make payments only after being satisfied, with the 

         necessary bills and documents that the repairs have been effected or 

         replacement have taken place, as the case may be.  The Company may, 

         however, not insist for bills and documents in case of total loss 

         where the Insured is unable to replace the damaged equipments for 

         reasons beyond their control.  In such cases claims can be settled on 

        ‘Indemnity Basis’.

  EXCEPTIONS :

         The Company shall not be liable for :

         i)    Excess amount mentioned in Schedule II of Policy.

         ii)   Any  damage  to the stocks due to rise or fall  in  temperature 

               caused   by  stoppage  of  any  section  or  sections  of   the 

               Refrigeration  Plant  for  less  than  24  hours  following  an 

               accident  to the Refrigeration Plant & Machinery  specified  in 

               Schedule I and covered by concurrent Machinery Insurance policy.

         iii)  Any  damage  to the stocks due to rise or fall  in  temperature 

               caused by failure of electric supply for whatever reasons.

         iv)   Any  damage to stocks caused by a rise or fall  in  temperature 

               due to stoppage of any section or sections of the Refrigeration 

               Plant for repairs, maintenance, overhauling or for replacement 

               of  parts due to wear and tear of the plant and  equipments  or 

               failure   of  any  part/s  requiring  periodical  renewal   and      

               operation   of  fuses  and  safety devices.   However,   this       

               exception   will   not  apply  for   repairs   or   replacement          

               necessitated by operation of an Insured peril.

         v)    Any  damage  to the stocks arising out of  overloading  of  the 

               Refrigeration  Plant  and Equipments beyond its  maximum  rated 

               capacity.

         vi)   Any  damage  if the temperature in the  Refrigeration  Chambers 

               does not exceed 400F (4.40C).

         vii)  Any  loss  or  damage to the stocks as  a  result  of  inherent 

               defects   or   diseases,  natural  deterioration   or   natural 

               putrefaction  eventhough  they  may be contained  in  the  Cold 

               Storage Chambers.

         viii) Any   loss   arising  from   improper   storage,   insufficient 

               circulation of air/non-uniformity of temperature for whatsoever 

               reasons.

ix) Any loss of or damage to the packing materials.

         x)    Any   damage  to  the  stocks  caused  by  collapse   of   rack 

               structure/storage platforms due to uneven loading or any  other 

               reasons.

               However,  this  exception shall not apply for the  collapse  of 

               rack structure/storage paltform leading to Machinery  Breakdown 

               and resulting in deterioration of stocks.

         xi)   Any  damage directly or indirectly occasioned by  or  happening 

               through or in consequence of or aggravated by 

               (a)  War,  invasion, act of foreign enemy, hostilities  or  war 

                    like  operations (whether war be declared or  not),  Civil 

                    war,   Rebellion,  Insurrection,  Mutiny,  Riot,   Strike, 

                    Lockout and Malicious Damage, Terrorism, Civil Commotion, 

                    Military or usurped  power,  martial  law,  conspiracy,  

                    confiscation, commandeering  a  group  of malicious  person  

                    or persons acting on behalf  of or in connection  with  any

                    political organisation,requisition or destruction or damage 

                    by order of  any government de jure or de facto or by  any

                    public, Municipal or Local Authority.

               (b)  Nuclear   reaction,  Nuclear  radiation   or   Radioactive 

                    contamination.

               (c)  The  willful act of willful negligence of the  Insured  or 

                    his representative.

               (d)  Fire,  Lightning, Extinguishment of a fire  or  subsequent 

                    demolition,  collapse  of  building,  Flood,   Inundation, 

                    Earthquake,   Subsidence,  Landslide,  Rockslide,   Storm, 

                    Tempest,  Hurricane,  Typhoon, Cyclone  or  other  natural 

                    catastrophe.

         xii)  Loss  or reduction of the Insured's Refrigeration  capacity  or 

               other  consequential loss or damage or liability of any  nature 

               whatsoever.

     WARRANTIES :

         1.    The insured shall not accept for storage any stocks which  have 

               been declared unfit for storage by appropriate authorities.

         2.    The  insured shall not accept for storage any crop of  potatoes 

               after 15th April, without written permission of the Company.

         3.    The insured shall pre-cool the stocks meant for storage for  24 

               hours before loading into the chambers.

         4.    The  insured  shall store the stocks in  the  manner  specified 

               below so as to ensure an efficient distribution and circulation 

               of air and for facility of loading and unloading operations.

          (a)  Leave  a clearance of atleast 90 cms surrounding the  diffuser. 

               This  clearance  shall be maintained on all floors so  that  no 

               goods are stored on the racks above the diffuser.

          (b)  Leave a space of not less than 30 inches/76cms. width between 2 

               adjacent rows of racks.

          (c)  The  racks  should  be  atleast 20 cms. away from the floor and 

               76 cms from the wall.

          (d)  A  gap  of  atleast 60 cms. shall  be  maintained  between  the 

               ceiling  and  top level of the stack in topmost shelf  of  each 

               rack.

          (e)  The stacking on each shelf of the rack should be done in such a 

               manner  that the topmost bags leave a gap of at least  7.5  cms. 

               between the bottom of the upper shelf and top level of the bags 

               in the bottom shelf. 

          (f)  The bags shall be turned at least once in the season after 

               loading but not later than 15th July of the year.

         5.    Each  Chamber  shall be provided with thermometer  reading  dry 

               bulb and wet bulb temperatures on all floors.

         6.    The insured shall take care to see that :

               (i)  The temperatures inside the Cold Chambers are brought down 

                    to  340 F(1.10C) in all the floors of  all the chambers 

                    before the loading commences and 

               (ii)  Further ensure that the temperature in all  the  Chambers 

                     does not exceed 500F (100C) during the entire period of 

                     loading and 400F (4.40C) during the subsequent period  of 

                     storage.

         7.    The Insured shall ensure that the Diffuser or direct  expansion 

               pipes  are  so  arranged in the Cold  Storage  Chambers  as  to     

               maintain  a  maximum allowable variation of plus  or  minus  5% 

               temperature in degrees centigrade required at any one  location 

               inside the chamber.

8. In the event of a deterioration,of any shelf or floor space 

      where damaged or deteriorated  stocks have been stored or 

      temporarily occupied  shall be cleaned  and disinfected 

      immediately after removal  or  disposal  of  the damaged stocks.

         9.    The insured shall forthwith notify the Company in writing about 

               any  abnormal operating conditions of the  Refrigeration  Plant 

               and  Machinery or stoppage of the function of the Cold  storage 

               causing rise or fall in temperatures or any circumstances which 

               may give rise to a claim under this Policy and shall at his own 

               expense diligently comply with all the directions that may be 

               given  by  the Engineer of the Company or any  other  technical 

               personnel  appointed by  the  Company  for  bringing  back the 

               operation of the Cold storage to its  normal working conditions.

         10.   In  the event of an accident which may give rise to a claim  in 

               this  policy the insured shall take all steps required  by  the 

               Company  to  minimise  the loss (including  un-loading  of  the 

               stocks  from the affected chambers, disposing off the  same  in 

               the  market  and/or make alternative arrangements to  store  in 

               other cold storages).  

               All expenses necessarily and  reasonably incurred  for  this 

               purpose shall be  indefinable  under  the policy as available 

               under the cold storage Act.

        11.   If  after  inspection  by the Company's  representative  it  is 

               revealed  that  the stocks stored in any of  the  refrigeration 

               chambers  have suffered infection or disease the insured  shall 

               forthwith  arrange for samples of such stocks selected by  the 

               Company's    representatives   to   be   sent   for    detailed 

               investigations by a recognised Agricultural Authority  approved 

               by the Company.  Should the analysis reveal that the stocks are 

               infected  or  diseased than all benefits under the  Policy  are 

               deemed to have been forfeited.

         12.   The  insured shall maintain the regular stock of minimum  spare 

               parts  for  the  various Cold Storage  Machinery  as  mentioned 

               hereunder :

               (a) For Compressor        -   a set of new bearings, Oil seals, 

                                             glands,  piston  liners,   piston 

                                             rings, Suction and delivery valve 

                                             gaskets  and  springs  for   each 

                                             compressor.

               (b) For Diffuser          -   a  set of ten diffuser tubes  for 

                                             every  diffuser  and  a  set   of 

                                             bearings  for the blower and  one 

                                             set  of blower or fan  for  every 

                                             two diffuser units.

               (c) For Diffuser Motors   -   One   spare  motor  of   suitable 

                                             capacity as unconnected spare for 

                                             every two diffusers.

               (d) For Expansion Valves  -   One  spare  expansion  valve  for 

                                             every diffuser.

13. In  the event of the power supply being curtailed it is hereby 

      declared and agreed that the  insured shall comply with the 

      following :

               (a)  Shall put into use all the Refrigeration units  (including 

                    standby  units) during the time the supply is  being  made 

                    available to them by the supply authorities to ensure that 

                    the temperature inside the Cold Storage Chambers does  not 

                    exceed 40oF (4.4oC).

              (b)  Shall not carry out loading or unloading operation  inside 

                    the  Cold  Storage Chambers during the time the  plant  is 

                    shut down on account of non availability of power.

               (c)  Where  conditions of low voltage of power are  experienced 

                    shall take immediate steps to install booster  transformer 

                    in line.

               (d)  Shall  take  utmost precaution in the maintenance  of  all 

                    Electrical Installation.

      14. Storage Capacity :

          Notwithstanding  anything  contained  in the policy,  it  is  hereby 

          declared  and agreed that the maximum capacity of the  cold  storage 

          chambers  shall  be  determined on the basis that  ten  quintals  of 

          potatoes  can be stored per one hundred cubic feet of  space  inside 

          the   chamber and  the insured  shall  not store any quantity in  

          excess of the capacity as determined.
       15. The Insured shall not accept for storage any crop of potatoes  after 

          15th  April without the written permission of the Company. (This  is 

          for Potatoes of original type only not for red or conch potatoes).

  CONDITIONS

         This  policy and Schedule shall be read together as one contract  and 

         any word or expression to which a specific meaning has been  attached 

         in any part of this Policy or of the Schedule shall bear such meaning 

         wherever it may appear.

           1.  This   policy   shall  be  voidable  in  the   event   of   any 

               misrepresentation,  misdescription  or  non-disclosure  in  any 

               material particular.

           2.  Due  observance  and  fulfillment  of  the  terms,   provisions, 

               conditions, warranties and endorsements of this policy shall be 

               a  condition precedent to any liability of the Company to  make 

               payment under this policy.

           3.  All  notices and communications in connection with this  policy 

               shall  be sent to the Company's issuing office i.e. the  office 

               which  has issued the policy.  No receipt for renewal premium is  

               valid except  on  the  official form issued by  the  Company  

               and  no endorsement  of this policy or alteration in the terms  

               thereof is valid unless countersigned by an authorised official 

               of  the Company.

           4.  In the event of accident -

               (a)  the  insured  shall give immediate notice thereof  to  the 

                    office  of  the  company which has issued  the  policy  by 

                    telephone or telegram and followed by a letter  confirming 

                    such intimation.  Similar intimation may also be given  to 

                    the nearest Branch Office of the Company and should damage 

                    within  the  meaning  of the policy occur  to  the  goods 

                    stored, then the Insured shall, within fourteen days after 

                    the occurrence of such damage or such further time as  the 

                    company may allow in writing, at his own expense deliver to 

                    the company a claim in writing containing as particular an 

                    account  as  may be reasonably practicable of  the  goods

                    damaged and of the amount of damage thereto having  regard 

                    to their value at the time of damage together with details 

                    of any other insurance of any goods hereby insured and 

               (b)  shall take all reasonable precautions to minimise the loss 

                    and/or  damage  and  to prevent any  further  loss  and/or 

                    damage and the Company shall not be liable for any further 

                    loss and/or damage arising out of the continued use of any 

                    damaged  or defective refrigeration machinery  until  such 

                    machinery is repaired to the satisfaction of the company.

           5.  The  insured  shall  also provide the  company  with  all  such 

               particulars  and information with respect to the claim  as  may 

               reasonably be required together with a declaration of the truth 

               of  the  claim and on any matters connected therein.   No  claim 

               under  this  policy shall be payable unless the terms  of  this 

               condition have been complied with.

          6.  It  shall be the responsibility of the Insured to check up  any 

               damage  to  the  stock  of  Potatoes  only  stored  immediately 

               following  an accident and a detailed account thereof shall  be 

               sent to the Company.

           7.  If  a  claim  be  in any respect fraudulent  or  if  any  false                

               declaration  be made or used in support of the claim or if  any                

               fraudulent  means are used by the insured or by any one  acting 

               on  his behalf or in collusion with him to obtain  any  benefit 

               under  this  policy or if a claim be made and rejected  and  no 

               action  or suit be commenced within 3 months of such  rejection 

               or in  the event  of arbitration taking place as provided   for  

               hereunder  within 3 months after the arbitrator,  arbitrators  

               or   umpire  shall have made their award  all  benefits  under  

               this  policy shall be forfeited.

           8.  On the happening of any accident in respect of which damage may 

               occur whereby a claim is or may be made under this policy,  the 

               company,  may without thereby incurring any liability  by  their 

               authorised  officers  and  servants or others  enter  into  the 

               building  or premises where the accident has happened  and  may 

               take possession of any of the goods and may keep possession of 

               and  deal with such goods for all reasonable purposes  and  in 

               any  reasonable manner.  This condition shall be  evidence  of 

               the  leave and licence of the Insured to the Company so to  do.  

               If the Insured or any one acting on his behalf shall not comply 

               with the requirement of the company or shall hinder or obstruct 

               the  Company in doing any of the above mentioned acts then  all 

               the benefits under this policy shall be forfeited.  The Insured 

               shall not in any case be entitled to abandon any goods to  the 

               Company whether taken possession of or not.

           9.  If at any time after the commencement of this policy the  stand 

               by  or spare machinery available when the policy was taken  out 

               is  reduced, removed or not maintained in proper working  order 

               and/or is not available for immediate use, the Company shall be 

               notified thereof in writing.

          10.  Any claimant under this policy shall at the request and at  the 

               expense of the Company do and concur in doing and permit to  be 

               done all such acts and things as may be necessary or reasonably 

               required by the Company for the purpose of enforcing any rights 

               and  remedies  or of obtaining relief or indemnity  from  other 

               parties to which the Company shall be or would become  entitled 

               or subrogated upon its paying for or making good any loss under 

               this  policy  whether such acts or things shall  be  or  become 

               necessary  or required before or after his  indemnification  by 

               the Company.

          11.  If at the time of any damage to any goods hereby insured there 

               be any other insurance effected by or on behalf of the  Insured 

               covering  any  of  the goods damaged,  the  liability  of  the 

               Company  hereunder shall be limited to its rateable  proportion 

               of such loss.

          12.  In  case  of  any renewal of or alteration or  addition  to  or 

               repair  of  any  item  of plant or  its  appurtenances or of any 

               departure  from ordinary working condition, notice  in  writing 

               shall  be  previously  sent to the Company or  to  an  Engineer 

               authorised by the Company to sanction such modification or  for 

               the working condition and if the Company or the Engineer  shall 

               not approve, the Company may cancel the Insurance and return to 

               the Insured proportion of the premium for the unexpired period 

               of the Insurance thereof.

          13.  The company may cancel this policy by sending 10 days’ notice by 

               registered letter to the insured at his last known address  and 

               in such event will return to the Insured the premium paid  less 

               the PRORATA portion thereof for the period the policy has  been 

               in  force  or the policy may be cancelled at any time by the

               insured on 10 day's notice and (provided  no  claim  has 

               arisen during  the  then current period  of  Insurance) The 

               Insured  shall be entitled  to a return premium less premium  

               at  the short period rates for the period the 

               policy   has  been in force.

          14.  On  the happening of any accident or any event likely  to  give 

               rise  to  a  claim under the policy or at any  other  time  the 

               Company may -

               (a)  enter the building or premises (where goods insured under 

                    the  policy  are stored) for the  purpose  of  examination 

                    inspection or verification or such other purpose.

              (b)  require  the  Insured  to take such steps  and  give  such 

                    information and produce such records as the Company  deems 

                   fit in respect of the machinery and/or goods.

               Any  act  done  in the exercise or purported  exercise  of  its 

               powers hereunder or any action taken or inspection made by  the 

               Company  either  before  or  after issuing  of  the  policy  or 

               happening  of any event will not mean admission of liability  by 

               the Company and will not affect any of Company's right and will 

               not  absolve,  release the Insured of any  of  his  obligations 

               under the terms and conditions of the policy.

15. Insured shall not in any case be entitled to abandon any property to the Company whether taken possession of by the Company or not.

16. If any dispute or difference shall arise as to the quantum to be 

     paid under the policy (liability being otherwise admitted) such 

     difference shall independently of all other questions be 

     referred to the decision of a sole arbitrator to be appointed in 

     writing by the parties to or if they cannot agree upon a single 

     arbitrator within 30 days of any party invoking arbitration the 

     same shall be referred to a panel of three arbitrators, 

     comprising of two arbitrators, one to be appointed by each of 

     the parties to the dispute/ difference and the third arbitrator  

     to be appointed by such two arbitrators and arbitration shall be 

     conducted under and in accordance with the provisions of The 

     Arbitration and Conciliation  Act, 1996.

         It is clearly agreed and understood that no difference or 

         dispute shall be referable to arbitrations as herein before 

         provided, if the Company has disputed or not accepted liability 

         under or in respect of this policy.

         It is hereby expressly stipulated and declared that it shall be 

         a condition precedent to any right of action or suit upon this 

         policy that award by such arbitrator/ arbitrators of the amount 

         of the loss or damage shall be first obtained.

          17.  Subject always to the jurisdiction of a competent Court of  Law  at  a place where the policy is issued to the exclusion of  all  other  Courts, the claim will be payable only at a place  where the  policy  is  issued  and in the event  of  any  dispute  or difference it shall always be deemed that the course of  action has arisen at such a place only and at no other place.

                                     *****             
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Ta riff Advisory Committee
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